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VIRGINIAz
BEFORE THE VIRGINIA GAS AND OIL BOARD

RELIEF SOUGHT> POOLING OF INTERESTS IM
DRILLING UNIT NO. AA-3S
LOCATED IN THS OAKWOOD ~
METHANE GAS FIELD I PURSUANT TO
VA. CODS ANN. O 45.1-361.22, FOR
THS PRODUCTION OF OCCLUDED NATURAL

GAS PRODUCED PROM COALSEDS AND

ROCK STRATA ASSOCIATED THEREWITH
PROM FRAU WELL, AND ANY ADDITIONAL
WELLS THAT MAY SE AUTHORISED
PURSUANT TO VA. CODE ANN.

5 45.1-361.20 (herein collectively
referred to as "Coalbed Methane
Gas" or "Gas")

LEGAL DESCRIPTION<

DRILLING UNIT NUMBER AA-38
(hereafter "Subject Drilling Unit" )
IN THE OAKWOOD CCALBED METHANE GAS FIELD I
GARDEN MAGISTERIAL DISTRICTS
KEEN MOUNTAIN ()UADRANGLE

BUCHANAN COUNTY, VIRGINIA
(the "Subject Lands" are more
particularly described on Exhibit

A ~ attached hereto and made a
part hereof)

APPLICANTc POCAl(ONTAS GAS PARTNERSHIP, a Virginia
General Partnership

) VIRGINIA GAS

) AND OIL BOARD

)
) DOCKET NO.

) 98-0324-0635
)
)
)
)
)
)
)
)
)
)
)
)
)
)
)
)
)
)
)
)
)
)
)
)
)

FINDINGS AND ORDER
4

1. Haarina Data and places This matter came on for hearing before
tha Virginia Gas and Oil Board (hereafter "Board") at 9<00 a.m. on March 24,
1998, Ratliff Hall, Southwest Virginia Education 4-H Celntar, Abingdon,
Virginia.

2. Anoaarancass Mark Swarts, Bsquire, appeared for the Applicant) and
Sandra Riggs, Assistant Attorney Gsnsralg was present to advise the Board.

3. Jurisdiction and Notices pursuant to Va. Cods Ann. 55 45.1-361.1
the Board finds that it has jurisdiction over tha subject matter.

Based upon the evidence presented by Applicant, the Board alsd finds that the
Applicant has (1) exercised dus diligence in conducting a search of the
reasonably available sources to determine the identity and whereabouts of gas
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and oil owners, coal owners, mineral owners and/or potential owners, i.e.,
persons identified by Applicant as having ("Owner" ) or claibing ("Claimant" )
ths rights to Coalbed Methane Oas in all coal seams below the Tiller Seam,
including the Upper Seaboard, greasy Creek, Mi.ddle Seaboard~ Lower Seaboard,
Upper Norsepen, Middle Norsepen, Nar Creek, Lower Norsspen, 9ocahontas No. 9,
Pocahontas No. 8, Pocahontas No. 7, Pocahontas No. 6, Pccahontas No. 5,
Pocahontas No. 4, Pocahontas No. 3, Pocahontas No. 2 and various unnamed coal
~eams, coalbsds and rook strata associated therewith (hereafter "Subject
Pormation" ) in Subject Drilling Unit underlying and comprised of Subject
Lands 7 (2) represented it has given notice to those parties (hereafter
~cmstimss "person( ~)" whether referring to individual), corporations,
partnerships, associations, companies, businesses, trusts, joint ventures or
other legal sntitiss) entitled by Va. Cods Ann. 5 45.1-361.19 and 45.1-
361.22, to notioe of the Application filed herein) and (3) that the persons
set forth in Buhibit $-3 hereto are persons identified by Applicant through
its due diligence who may be Owners or Claimants of Coalbed Methane Oas
interests in Subject Pormation, in Subject Drilling Unit underlying and
comprised of Subject Lands, who have not heretofore agreed to lease or sell to
the Applicant and/or voluntarily pool their Oas interests. Conflicting Oas
Owners/Claimants in Subject Drilling Unit are listed on Bnhibit $. Further,
the Board has caused notice of this hearing to be published a$ required by Va.
Code Ann. 5 45.1-361.19.$. Whereupon, the Board hereby finds that the notices
given herein satisfy all statutory requirements, Board rule requirements and
the minimum standards of state due process.

4. Amendmentss Tract Identification Sheets.

5. Dismissals> None.

6. Relief Rsausstmda AppliCant requeate (1) that purauant tO Va.
Cods Ann. 5 45.1-361.22, including the applicable portions of Va. Code Ann.g
45.1-361.21, the Board pool all the rights, interests and ebtates in and to
the Oas in Subject Drilling Unit, including the pooling of the interests of
the Applicant and of the known and unknown persons named in BBhibit $-3 hereto
and that of their known and unknown heirs, euecutors, administrators,
devisees, trustees, assigns and successors, both immediate and remote, for the
drilling and operation, including production, of Coalbed Methane Oas, produced
from or allocated to the Subject Drilling Unit established ~for the Subject
Pormation underlying and comprised of the Subject Lands, (hereafter sometimes
collectively identified and referred to as "well development and/or operation
in the Subject Drilling Unit" ), and (2) that the Board designate Pocahontas
Oas Partnership as Unit Operator.

7. Relief Oranted< The requested relief in this cauPe be and hereby
is granteds (1) Pursuant to Va. Code Ann. 5 45.1-361.21.C.3, Pocahontas Oas
Partnership (hereafter "Unit Operator" or "Operator') is designated as the
Unit Operator authorised to drill and operate Coalbed Methane Oas well( ~ ) in
the Subject Drilling Unit subject to the permit provisions contained in Va.
Code Ann. 5 45.1-361.27 By, $$$.) to the Oakwood Coalbed Methane Oas yield I
Order COCB 3-90, dated May 18, 19907 to 5 4 VAC 25-150 SL ~., Oas and oil
Regulations) and to 8 4 vhc 25-160 NL $$$., virginia oas and Oil Board
Regulations, all as amended from time to time, and (2) all the interests and
estates in and to the Oas in Subject Drilling Unit, including that of the



Applicant and af the known and unknown persons listed on Sxhibit 8-3, attached
hereto and clads a part hereof, and their known and unknawn heirs, executars,
adainistrators, dsvissss, trustees, assigns and sucoessors, beth iecasdiate and
runts, be and hereby ars pooled in the Subject toraation in the Subject
Drilling Unit underlying and casprlsed of ths Subjeot Lands.

tor the Subject Drilling Unit
underlying and ccscprised of the Subject

Land referred 'to ael

Unit lusher AA-38
Suchanan County, Virginia

Pursuant to the Oakwood I tield Rules, the Soard has adopted the
following wsthod for ths calculation of production and revenue and allocation
of allowable costs for the production of Coalbsd )(ethane Oas.

tar Prac wall oas. - gas shall bs produced frow and allocated to only
the 80-acre drilling unit in which ths well(s) is located according to
the undivided interests of each Owner/Claiccant within the unit, which
undivided interest shall be the ratio (expressed as a percentage) that
ths awount of calneral acreage within each uparats tract that is within
the Subject Drilling Unit, when platted on the surfaae, hears to ths
total nineral acreage, when platted on ths surface, contained within the
entire 80-acre drilling unit in the wanner set forth ln the Oakwoad I
tield Rules.

8. Rlsctian and Rlsction Psriodl In ths event any Owner or claisant
unwed in Sxhibit 8-3 hereto doss not reach a voluntary agreessnt to share in
the operation of ths well(s) to bs located in ths Subject Drilling Unit, at ~
rate of payesnt cwctually agreed to by said Gas Owner or Claicc)ant and the Unit
Operator, then such parson naasd eey eleot one of the optiOns set forth in
Paragraph 9 below and wast give written notice of hi ~ election of the option
ulected under Paragraph 9 to the designated Unit Operator at ths addreu
shown bslaw within thirty (30) days frow the date this arden is recorded ln
the county above naesd. A tissly election shall be deeaed to have keen sade
if, on or before the last day of said 30-day period, such electing person has
delivered his written election to the designated Unit Operator at the address
~hown below or has duly postacarksd and placed its written election in first
class United States wail, postage prepaid, addressed to the Unit Operator at
the address shown below.

9. Rlsction Ontlonsl

9.1 action 1 - To Partlcloats In Ths Dsvskocucsnt and Onsratlon of ths
Drllllna vnltl Any gas Owner or Claieant nacasd in Sxhibit 8-3 who
does not reach a voluntary agrssasnt with ths Operator easy elect to
participate in the developcasnt and operation of the Subject Drilling
Unit (hereafter "Participating Operator") by agree)i.ng to pay the
~stlcaate of such Participating Operator' proportionate part of the
actual and reasonable costs of the devslopunt contecaplated by this
Order for free well gas and gas frcxa any well that s(ay be authorised
pursuant to Va. Cods 8 45.1-361.20, including a reasonable
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~upsrviaion fes, as aors particularly set forth in Virginia Gaa and
Oil Soard Regulation 6 VAC 25-160-100 (hsroi.n "Coayloted-for-
Production Costs" ) . Purthsr, ~ Participating Operator agrees to pay
tho ostinato of such Participating Operator's proycjrtionate part of
ths Ccapleted-tor-Produotion Costs as sst forth below to tho Unit
Operator within forty-five (65) days tres the later of ths date of
sailing or tho date of recording of this Order. Subject to the
condition sst forth in Paragraph 17.6 of this Order, tho ostisated
Coayleted-for-Production Costs for tho Subjsot Drilling Unit arse

5254,296 ~ 2S

A Participating Operator' proyortionato cost hereunder shall bo
obtained by sultiplying the Participating Operators'interest in Unit"
tines the sstisatsd Ccsyleted-for-Production Cost sst forth above.
Provided, however, that in the event a Participating Oysrator elects to
participate and fails or refuses to pay the eytisate of his
proportionate part ot the eatiaatsd Coapleted-for-Production Costs as
~et forth'bove, all within the tiae set forth herein and in the sannsr
prescribed in Paragraph S of this Order, then such Particiyating
Oyerator shall be doesed to have elected not to partictyats and to have
elected coapensation in lieu of participation pursuant to Paragraph 9.2
heroin.

9.2 ootion 2 - To Receive A Cash nonce coneideratlonc In lieu ot
participatin in the dsvelopssnt and operation of Subject Drilling
Unit under Paragraph 9.1 above, any Gas Owner or Claiaant naaed in
Sxhibit 8-3 hereto who does not reach a voluntacIy agrsessnt with
the Unit Operator say elect to accept a cash bocius consideration
of $1.00 per nst ainoral acre owned by such yorson, ccacasncing
uyon entry of this Order and continuing annually until
coaasnc«sent of production frca Subject Drilling Unit, and
thereafter a royalty of 1/8th of 8/Sths [twelve and one-half
percent (12.5%)] of the net proceeds received by the Unit Operator
for the sale of the Coalbsd Methane Gas produced froa any well
devolopsont covered by this Order aultiplied by that person'
Division of Interest or proportional share ot said production [for
purpous of this Order, net proceeds shall be

unactual

proceeds
received lena post-production costs incurred dcwnstrsas of the
wellhead, l.ncluding, but not liaited to, gathering, coapression,
treating, transportatio and sarhsting costs, who)her psrforssd by
Unit Operator or ~ third person) as fair, reasonable and oguitable
coapsnsation to be paid to said Gas Owner or Claisant. The
initial cash bonus shall bocoas due and owing when so elected and
shall bs tendered, paid or sscrowod within sixty (60) days of
recording of this Order. Thereafter, annual cash bonuses, if any,
shall boooas due and owing on each anniversary of ths date of
recording of this order in the event production frca subject
Drilling Unit has not theretofore cc mencod, and once due, shall
be tendered, paid or escrowad within sixty (60) days of said
anniversary date. Once ths initial cash bonus and the annual cash
bonuses ~ if any, are so paid or escrcwed, subject Ito a f inal legal
dstsrsination of ownership, said payasnt(s) shall be satisfaction



in full for the right, interests, and claims af such electing
person in and to the Oas produced fram Subject ~yormation in the
Subject Lands, except, however, for the I/8th royalties due
hereunder.

4ip, the election
1 be satisfaction
bf such electing
vsrod hereby and
y does lease and

'and to ths Oas
Drilling Unit to

Subject to a final legal determination of owners
made under this Paragraph 9.2, when so made, shal
in full for the right, interests, and claims
person in any well development and operation c
~uch electing person shall be dosssd ta and her
assign, its right, interests, and claims in
produced fram Subject Pormation in ths Subject
ths Applicant.

are assigned to
of such Carried
t Drilling Unit
oyalty, or other
d in any lease,

(Io covering such

~

~

for a leased
nleasod interest
rator' share of
tho interest of
nt recoups and
~d interest ths
nterest of such

hack to such
reversion, such

ibad participated
ereafter, such
shall pay his

11 development.

Subject Drilling Unit shall be deemed and hereby
the Applicant until the proceeds from the sale',
Well Operator' share of produotion from Subje
(exclusive of any royalty, excess or overriding
non-operating or non cost-bearing burden reserv
assignment thereof or agreement relating there
interest) sguals three hundred percent (300t
interest or two hundred percent (200%) for an
(whichever is applicable) of such Carried Well
the Completed-for-production Costs allocable to I

~uch Carried Well Operator. When the Applic
recovers fram such Carried Well operator' assig
amounts provided for above, then, the assigned
Carried Well Oyerator shall automatically reve
Carried Well Oyerator, and from and after such
Carried Well Operator shall bs treated as if it
initially under Paragraph 9.1 above) and t
participating person shall be charged with an
proportionate part of all further costs of such

9.3. Ootian 3 To Share In Tho Dsveloasnt And Ooslatian As A Nan-
Particinatina Person On A carried Sasia )Lnd To noaolve
consideration In Lieu of cashs In lieu of par(Iicipating in the
development and operation of Subject Drilling Uni". under Paragraph9.1 above and in lieu of receiving a cash bonus consideration
under Paragraph 9.2 abave, any Oas Owner or C.Laimant naasd in
Exhibit $-3 hereto who doss not reach a voluntary agreement with
the Operator say elect to share in the devoloyswnt and operation
of Subject Drilling Unit on a carried basis (as a "Carried Well
Operator" ) so that the proportionate part of t)s Completed-for-
Production Costs hereby allocable to such Carriecl Well Operator's
interest is charged against such Carried Well Opcirator' share of
production from Subject Drilling Unit. Such Carried Well
Operator' rights, interests, and claims in an<( to the Oas in

ip, the election
) be satisfaction
af such electing
Herod hereby and
land hereby does

Subject to a final legal determination of ownershl
made under this Paragraph 9.3, when so made, shal
in full for the rights, interests, and claims
yerson in any well development and operation co
~uch electing person shall be deemed to have
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assign its rights, interests, and elaine in and to the Oas
produced free Subject Porsation in ths Subject grilling Unit to
ths applicant for the period of ties during whic)) its interest is
carried as above provided prior to its revere)lon back to such
~lasting person.

10. Pailurs to Pronarlv Slectc In ths event ~ person'assed in Sxhibit
S-3 hereto does not roach a voluntary agremsnt with ths Unit Operator andfails to elect within the tins, in the wanner and in accordan e with ths terse
of this Order, one of the alternatives sst forth in Parag aph 9 above for
which his interest qualifies, then such parson shall be to have elected
not to participate in the proposed developeent and oper)tion of Subject
Drilling Unit and shall be doused, subject to a final loyal ldeternination of
ownership, to have elected to accept as satisfaction in iull i.'or such person'
right, interests, and elaine in and to the Oas ths consideration provided in
Paragraph 9.2 abov ~ for which its interest qualifies and shall be deuced to
have leased and/or assigned his right, interests, and clahas:.n and to the Oas
produced fraa Subject Pornation in ths Subject Drilling Urit to ths Unit
Operator. Persons who fail to properly elect shall bs deaaad, subject to a
final legal detsrsinatlon of ownership, to have accepted the cospensatlon and
terna set forth herein at Paragraph 9.2 in satisfaction in fu/I for ths right,
interests, and elaine of such person in and to the Oas produced free the
Subject Poreation underlying Subject Lands.

11. Default Sv partlclnatinc Persona In ths event a person sawed in
Sxhibit B-3 elects to participate under Paragraph 9.1, but fails or refuses to
pay, to secure the payssnt or to sake an arrangeeent with the Unit Operator
for the payssnt of such person' proportionate part of the Ccxaplsted-for-
Production Costs as set forth herein, all within the tins and in the canner as
prescribed in this Order, then such person shall be deuced to have withdrawn
his election to participate and shall be deesed to have elected to accept as
satisfaction in full for such person' right, interest, and :laiss in and to
the Oas the consideration provided in Paragraph 9.2 abov» for which his
interest qualifies depending on the excess burdens attached tc such interest.
Whereupon, any cash bonus consideration due as a result of such deeaed
~lection shall be tendered, paid or escrcwed by Unit Operator within sixty
(60) days after ths last day on which such defaulting person under this Order
should haw paid his proportionate part of such cost or Ihould have sade
satisfactory arrangesents for the paynent thereof. When such cash bonus
consideration is paid or escrowed, it shall be satisfaction in full for the
right, int»rests, and elaine of such person in and to the oas underlying
Subject Drilling Unit in the Subject Lands covered hereby, except, however,
for any royalties which would becoea due pursuant to Paragraph 9.2 hereof.

12. aasianeant of Interests In the event a person nassd in Sxhibit B-
3 is unabls to reach a voluntary agreeeent to share in ths operation of the
well( ~ ) coatesplated by this Order at a rats of paysent agreei to autually by
~aid Owner or Claisant and the Operator, and such person elects or fails to
elect to do other than participate under Paragraph 9.1 above in the
dewlopeent and operation of Subject Porsations in Subject Drilling Unit, then
subject to a final legal deternination of ownership, such person shall be
dsesed to have and shall have assigned unto Unit Operator such person' right,interests, and elaine in and to said well)s), and other share in production to
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which ouch yorson wy bo entitled by reason of any election ar doewd election
hexoundsr ln accordance with tho provisions of this Urdar governing said
election.

13. Unit aaarator car aaeratarl c pocahontas Oas P+nership bo and
hereby is designated as Unit Oysrator authorised to drill and operate the
Coalbed Methane Wells in Subject forwtion in Sub)oct Dr(.lling Unit, all
sub)oct to the purest provisions contained in Va. Code Ann. p 45.1-361.27 SS

SI 4 VAC 25-150 + SSS., Oas and Oil Sogulations) S 4 VAC 25-160
SSI., Virginia Oas and Oil Soard Ssgulations) the Oahwood Chxglbsd Oas field I
Order DOCS 3-90, all as swnded free tiw to ttw, and all o$sctiou regaled
by this Order shall bs ccmunl.sated to Unit Oysrator in writing at ths address
~hoon below c

Pacahontas Oss Partnership
P. O. Sox 947
Sluefisld, VA 24605
Phones (540) 9$$-1016
faxc (540) 9SS-1050
Attn c Leslie K. Arrington

14. cawenament of Oaaratiansc Unit Operator shall (."owsnce or cause
to cawsnce oyex'ations far the drilling of the well(s) within the Subject
Drilling Unit within seven hundred thirty (730) days frcxx the date of this
Order and shall prosecute tho sass with due diligenoe. Zf Un)t Operator shall
not have so cowsnced and/or prosecuted, thon this Order shall terninats,
except for any cash suw then payabls hereunder) otherwi.sq, unless sooner
tern!noted by Order of the Soard, this Order shall oxpixe at $2c00 P.N. on tho
date on which all well(s) covered by this Order ars porwnsntly abandoned and
plugged. Wowsver, in the event an appeal is tabes froa this Order, thon ths
tins between the filing of tho petition for appeal and ths filnal Order of the
circuit court shall be excluded in calculating ths ons year period referred to
herein

15. Oaaratar's Liens Unit Operator, ln additian to the other rights
afforded hereunder, shall have a lien and a right of set

~

off an tho Oas
estates, rights, and interests owned by any person sub]oct hhreto who sleety
to participate under Paragraph 9.1 in tho Subject Drilling Unit to the extent
that costs incurred in ths drilling or operation on the Sub]gct Drilling Unit
aro chargeable against such person' interest. Such llano c)nd right of set
off shall bs ssyarable as to each separate psx'san and shall rcpxxin lions until
tho Unit Opoxator drilling or operating any well covered hors)xy has bosn yaid
the full wcunts duo under tho tsrw of this Oxdsr.

16. Sscraw Pravisiansc

Sy this Order, the Soard instructs tho Sscrow Ag(ant nawd herein
or any successor nawd by the Soard to establish an interest-bearing escrow
account, (heroin "ths Sscrow account") to receive and aocount to ths soard
pursuant to its agrewsnt for the escrowed funds hereafter deocribedc
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Pr~ier Trust Coepany
c/o Pirst Virginia Bash-Nt. Bcpl re
P. 0. Box 1038
Abingdon, VA 24210
Telephone c (540) 475-3112
Pax c (540) 62$-7633

16.1. Bscrow Provisions Por Unhnown or Unlooatabls Psrsonst If any
payasnt of bonus, royalty payesnt or other payaant du ~ and owing
under this Order cannot bs sade because the person entitled
thereto cannot be located or is un)Lnown, then such cash bonus,
royalty payssnt, or other payesnt shall not bs cawingled with any
funds of the Unit Operator and, pursuant to Va. <Xx)s Ann. 5 46.1-
361.21.D, said sues shall be deposited by ths Operator into ths
Bscrow Account, camsncing within one hundred twenty (120) days of
recording of thi ~ Order, and continuing thersaf ter on a nonthly
basi ~ with each deposit to be sade, by uss of a report forest
approved by ths Inspector, by a date which is no later than sixty
(60) days after the last day of the nonth being reported and/or
for which funds are being deposited. Such funds shall be held for
the exclusive use of, and sole benefit of the person entitled
thereto until such funds can be paid to such psrson(s) or until
ths Bscrow Agent relinquishes such funds as ra(aired by law or
pursuant to Order oi the Board in accordance witt Va. Code Ann. 545.1-361.21.D.

16.2 Bscrow Provisions 'Por Conflictino Claleantsc I1 any paynsnt of
bonus, royalty payeent, proceeds in excess of on(icing operational
expenses or other payesnt due and owing under thin Order cannot be
ends because ths person entitled thereto cannot be sade certain
due to conflicting elaine of ownership and/or a dnfect or cloud on
the title, then such cash bonus, royalty payauint, prooeeds in
excess of ongoing operations expenses, or other Ieyesnt, together
with Participating Operator' Proportionate Costs paid to Operator
pursuant to Paragraph 9.1 hereof, if any, (I) shall not be
ccamaingled with any funds of ths Unit Operator, and (2) shall,
pursuant to Va. Code Ann. S 45.1-361.22.A.2, 45.1-361.22.A.3 and
45.1-361.22.A.4, be deposited by the Operator into the Bscrow
Account within ons hundred twenty (120} days of recording of this
Order, and continuing thereafter on a eonthly basis with each
deposit to be sado, by use of .a report forest approved by the
Inspector, by a date which is no later than sixty (60) days after
the last day of ths eonth being reported and/or for which funds
are subject to deposit. Such funds shall bs held for the
exclusive use of, and sole benefit of, the person entitled thereto
until such funds can bs paid to such person( ~ ) or until the Bscrow
Agent relinquishes such funds as required by laa or pursuant to
Order of the Board.
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17. soecLal tindinass Ths soard specifically and specially findsm

17.l. Appli.cant is a Virginia general partnership coapossd of
Consolidation Coal Ccapany, a Delaware coryoration, and CONOCO Inc.,
a Delaware corporation)

17.2. Pocahontas Oas Partnership is duly authorised to transact business
in the Camonwealth of Virginia, is an oysrator in i the Cowmwwlth
of VLrginia and has satisfied ths Soard' reguirwsnks for oysrations
in Virginia)

17.3 Ayylicant olaias ownership of gas leases, coallbed aethane gas
leases, and/or coal lwsss representing 100 yeroent of the coal
interests and 93.7875 percent of the oil and gas Lntgrsst)

17.6 Applicant currently yroyoses the drilling of one (1) well to an
approxiaate depth'f 2,103 feet on the surface overlying Subject
Drilling Unit to dsvsloy ths pool of Oas in Subject )creations at the
location aors particularly shown on Sxhibit A hereto.

17.5 The Virginia Dsyartasnt of Nines, Ninerals Nnd Snsrgy has
heretofore issued Perait Nuaber 3526 for Nell CSN-POP-AA-3SS.

additional well( ~ ) psraitted by ths Division of
aocordance with ths provisions of Va. Code 5 45.1-3(I
bs allocated to ths Subject Drilling Unit by the
Oahwood I free gas production. Ssfore ths Division
shall act on any application for an additional wel
Drilling Unit pursuant to Va. Cods 5 65.1-361.20, t

Gas and Oil in
1.20.C. will not

Oyerator regarding
of Oas and Oil
within Subject
Applicant aust

file with said Division and this Soardc (1) a copy Cf the aine plan
for that yortion of the Suchanan No. 1 sins whic(h will underlie
Subject Drilling Unit) and (2) the projected tial by which said
aining will ccwsncs.

17.6 Subject Drilling Unit Ls located over longwall Daniels proposed for
ths Suchanan No. 1 aine. To the extent any additional well( ~ ) are
regulrsd to acccwaodate said aine plans, the cost of any such

17.7 Ths sstiaated total production froa Subject Drilllrig Unit I~ 125 to
500 NNCt. Ths estiaated aaount of reserves froa the Subject Drilling
Unit is 125 to 500 NNCP)

17.S Conflicting Owners/Clalaants ars listed on Sxhibit S. Sst forth in
Sxhibit S-3 Ls the naae and last hnown address o! each ysrson
identified by the Applicant as an Owner or Clahlsant of Coalbed
Nsthans Oas in Subject toraation Ln Subject Drilling'nit underlying
aad coaprised of Subject Lands, who has not, Ln writing, lwsed to
ths Unit Operator or agreed to voluntarily pool hi ~ j)as interests Ln
Subject Drilling Unit for its devslopaent. Ths interests of ths
Sesyondsnts listed in Sxhibit S-3 coayrise 6.2125 percent of ths oil
and gas interests and 0 percent of the coal Late+ate in Subject
Drilling Unit)
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17.9 Applicant ' evidence established that the fair > reasonable and
«yaitabls ccspsnsation to be paid to any persoa in lieu of the ripht
to partioipats in any well covered hereby ars those options provided
in Parayraph 9 above>

17.10 Ths relief r«pxssted and Uranted is just and reasonable, is
~upported by substantial evidenoe and will afford each psxson listed
and assed in Suhibit $-3 hereto ths opportunity to rsoovex or
receive x without unnecessary snpense x such person ' just and fair
abaca of the production frau Subjeot Drillin() Unit. The Urantinp of
tbs Application and relief r«psssted therein will ensure to the
«ctent possible the greatest ultixats recovery of coalbed laethane
gas, prevent or assist in prevsntinU the various types of waste
prohibited by statute and proteot or assist in protect in() the
oorrelative ri()hts of all persons in ths subject c)xxsaon sources of
~upply in the Subject Lands. Thsxefore, the Snarl is enterin() an
Ordex grantinU the relief herein set forth.

18. Mail inc Of Order And Pil ino Of Af fidavit s gpplicant or its
Attorney shall file an affidavit with the Secretary o! the Sdard within slaty
(60) days after ths date of recordin9 of this Order statin9 that a true and
corx'ect oopy of said Order was nailed within seven (7) days froa ths date of
its receipt to each Respondent pooled by this Order and whose address is
hnown, and if any such party was represented by counsel at ()hase proceedinUs
that a correct copy of this Order was so nailed to all such c)unsel.

19. Availabilitv of Unit Rscordsc The Director shall provide all
persons not subject to ~ lease with reasonable access to ,'all records for
Subject Drillin9 Unit which are subsitted by the Unit Operator to said
Director and/or his Inspectox( ~).

20. Conclusions Therefore, the r«pxested relief and all terse and
provisions set forth above be and hereby are Uranted and IT IS SO ORDSSRD.

21. Anosalac Appeals of this Order are governed by the provisions of
Va. Cods Ann. 5 45.1-361.9 which provides that any order or decision of the
Soard nay be appealed to ths appropriate circuit court. Suc( appeals aust be
tabsn in the nasser prescribed in the Adainistrative Process Act, Va. Cods
Ann. 5 9-6.16sl S); SSS.

22. affective Dates This Order shall bs effective on the date of its
~recut ion.

DONE ASD SSSCUTSD this D4 day of WW~~, 1998, by a
sajority of the VirUinia Oas and Oil board.

Chairsan ~nny S.+~ier
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DONE AND PERFORMED this
Order of this Roard.

I>PZ 476 eC[8'R4

day of 1998, by

Ryrogrg)xxsas F )
PrinHpal Rxecuti To The Staff
Virginia Gas and Oil Roard

STATS OF VIRGINIA )
CODNTY OF WISE )

Acknowledged on this &~K day of 1998,
personally before es a notary public in and for CheVComonwe«1th of Virginia,
appeared lenny Raspier, being duly sworn did depose and say that he is
Chairesn of the Virginia Gas and Oil Roard, that hs executed the sees and was

Susan G. Garrett
Notary Public

Ny cmmission expires July 31, 1998

8TATR OF VIRGINIA )
CODNTY OF WASHINGTON )

Acknowled ed on th

Principal Executive to the Staff
executed the sans and,was authoris

jW
personally before ee a notary public
appeared Ryron Thoeas Fuleer, bein

day of 1998,
in and fop the Coseonwea 1th of Virginia,

swori(did depose and say that hs is
irginia Gas I Roard, that he

Diane J. Davis
Notary Public

Ny caaaission expires Septeeber 30, 2001
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TRACT LAND HIW4

z TRACT LAND ID'S

EXHIBIT A

OAKWOOO F IELO UNIT AA-38

FORCE POOLING

VGOB-98i-0324-0635

C an Pocahontas Gas Partnershio Well Name and Nusmer UNIT AA3BCospany oc

Quadrangle lieen MountainTract No. Elevation
1' 400'ote 2/4/9BC t Buchanan District Garden Scale:County

t lat cr a final platThis plat is a new plat W : an upda ed p a

c4 ~~ — (Affix Seal )

Licensed Professional Engineer cd Licensed Land Surveys'
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POCAHONTAS GAS PARTNERSHIP
UNIT AA-38

Tract Identifications

Commonwealth Coal Co. Tr 2 — Fee
Consolidation Coal Co. — Below drainage coal Leased
United Coal Company — Above drainage coal Leased
Consolidation Coal Co. — Oil & Gas Lessee
Pocahontas Gas Partnership — CBM Lessee
27.62 acres 34.52504

Commonwealth Coal Co. Tr 3 — Coal
Consolidation Coal Co. — Below drainage coal Leased
United Coal Company —Above drainage coal Leased
Pocahontas Gas Partnership — CBM Lessee
Betty Addison — Surface, Oil & Gas
0.09 acres 0.1125%

Commonwealth Coal Co. Tr 5 — Coal & Gas
Consolidation Coal Co. — Below drainage coal Leased
United Coal Company — Above drainage coal Leased
Consolidation Coal Co. — Gas Lessee
Pocahontas Gas Partnership — CBM Lessee
46.07 acres 57.5875%

3B.
3C.
3D.
3E.
3F.
3G.
3H.

Danny Clevinger et al. — Surface & Oil
Joe Decl — Surface & Oil
Joseph Turley — Surface & Oil
Billy Addison — Surface & Oil
Albert Shortt — Surface & Oil
John W. Street — Surface & Oil
Gaylene Deskins — Surface & Oil
Eddie Baldwin — Surface & Oil

Commonwealth Coal Co. Tr 7 — Coal
Consolidation Coal Co. — Below drainage coal Leased
United Coal Company — Above drainage coal Leased
Pocahontas Gas Partnership — CBM Lessee
Tom Shortt heirs — Surface, Oil & Gas
3.28 acres 4.1000%

Commonwealth Coal Co. Tr 7 — Coal
Consolidation Coal Co. — Below drainage coal Leased
United coal company — Above drainage coal Leased
Pocahontas Gas Partnership — CBM Lessee
Robert Rose — Surface, Oil & Gas
1.46 acres 1.8250%

Commonwealth Coal Co. Tr 12 — Coal, Oil & Gas
Consolidation Coal Co. — Below drainage coal Leased
United Coal Company — Above drainage coal Leased
Consolidation Coal Co. — Oil & Gas Lessee
Pocahontas Gas Partnership — CBM Lessee
Tom Shortt heirs — Surface
1.25 acres 1.5625%

Page 1
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Commonwealth Coal Co. Tr 6 — Coal
Consolidation Coal Co. — Below drainage coal Leased
United Coal Company — Above drainage coal Leased
Pocahontas Gas Partnership — CBM Lessee
Robert Rose — Surface, Oil & Gas
0.23 acres 0.2875%

Page 2
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Twcf na 4 l.ee mam

(1) Tam Shatt Iwe, dmaeeeo,~or eodSno
ala Tommy Strartt
P. O. Sae 1225
RIateende, VA 24541

410000%

(1) Ratmrt Rane
Stm't Srx 75
Raven, VA 248N

1 45 aaroo

g) Ra)tert Rane
Ster Rt Sae 75
Raven. VA 248%



'
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(1) Carr=.—- —
~ GW Carp. Tr 3

P.O. Sos GN
Srietst VA 242(N

0.11250%

(1) Segy Arbgean
1308Terrace Court
Syiroevge, tSD 21784

0.11250%

(1) C ...' ~Carp. Tr 7
P.O. Sos 12M
Srtetal, VA 24203

4.10000%

(1) Tam Shorn heart rtnseooe,

clo Tommy ghorg
P. O. Soe1228

tsteomtn VA 24841

4.100(g)%

(1) C ~..~Carp. Tr 7
P.O. Sae1$8
Sestet VA 24208

1.48 scree

(1) Rabat Race
Ster Rt Soe 75
Raven, VA 348%

1M'%eo~
1.48 scree

(1) C=— .Cool Corp. Tr 8
P.(i Son t~
Sr(serg VA 288)S

0.28750%

(1) Robon Roon
Ster RL Soe 75
Revert VA 248%

VIRGINIA: In the Clerk's Offrce of the ircuit Court of Buchanan Cot(nty. The foregoing instrument

was this dsy pres ted in t)le4rff'resaid ', togs er with the ce 'f scknowledgwte@mpxed,jw
dmitted to rec Itis .................f ...........................,19................................'.

Deed Book No. EL'.. Paso No....... TESTE: game „. Pevins, Jr., Cler

Returned this date to; .. ~t TESTE: . deputy Clerk


